S ) ALIGNED THE MARKET PULSE

INVESTMENTS
DECEMBER 2024

A CONFETTI OF NUMBERS

Another 366 days has trotted into the record books and a new year ushered in as we march into the
second half of the third decade of the 21st century. Oh, how the sands of time flee us.

It is a fitting time to wield more ink to dive deeper into the numbers that shaped markets in 2024. Also
timely is recalling that, fifty-two weeks ago, the topic of market “melt ups” graced these pages. For the
benefit of new readers and those with short memories, a quick query of Investopedia unearths:

“A melt-up is a sustained and often unexpected improvement in the investment performance of an
asset or asset class, driven partly by a stampede of investors who don’t want to miss out on its rise,
rather than by fundamental improvements in the economy.”*

Once again, the momentum of Q4 2023 pushed right into and through 2024 in most market, especially in
most stock markets, where the melt-up seems relentless, as many reestablished new all-time highs in
2024. In May, the British FTSE made its new mark, with the Brazilian Bovespa in close pursuit, hitting its
high mark in August and the Indian Nifty 50 doing likewise in September. By December, the Canadian
TSX, the US S&P and Nasdaq, along with the German DAX and Australia 200 all followed suit. And after
decades of struggle, the Japanese Nikkei finally breached their all-time high, last set in December of 1989.

Alas, not all stock markets had overly rosy years. Having last made their all-time high two or three years
ago, such markets as those in Switzerland, Hong Kong, and Korea have been meandering along since,
showing little interest in challenging their highwater marks.

On the commodity side, markets in gold, copper, cattle, cocoa and coffee rang their top bells in 2024. And
yes, for the crypto enthusiasts, Bitcoin joined the festivities, finally achieving six-figures briefly too. And
while the fortunes of some commodities reversed for the better in 2024 — silver and natural gas, for
example — others flipped from green in 2023 to red in 2024. Yes, uranium, I'm especially looking at you.

Giving in to a seemingly newly established custom in these Market Pulse pages, this is also judicious to
check-in on the much-touted Buffett Indicator, as made popular by the Oracle of Omaha, no less —
Warren Buffett. In the year-end Market Pulse editions for 2022 and 2023, I took a moment to set about
gauging the predictive powers of this indicator, though cautioning (as will soon be justifiably obvious
below) that pinning all strategy based solely on one number is tantamount to investment treason.
Nonetheless, curiosity brings us back to review the power of this indicator. For those wishing a refresher
on the Buffett Indicator, I reference you back to the December 2022 Market Pulse for a brief explanation.

One year ago, in the December 2023 issue, I wrote regarding the indicator’s 2023 numbers:

“...we note that from a starting point of 155% in January, the ratio gradually increased to 175% at
the end of November. Standing by its lonesome, this revelation suggests 2024 may not be as
Sfruitful as 2023.” [emphasis added]

There you have it. If one solely made investment decisions in 2024 based on this indicator’s up trend,
taking a defensive approach would have missed out on substantial growth in many markets, neglecting
either the momentum of fortunes in some markets or the reversal of circumstances in others.

Seeing as curiosity is what makes life interesting for us humans, I shall not balk at my custom, once again
taking note of the indicator’s 2024 compass. Having commenced the year at around 168% before
gradually climbing to 201% to close out 2024, ‘twas a year which pushed the indicator to it’s all-time high,
breaking its previous record set in 2021. We’re not far removed to remember what happened in the first
six months of 2022. As such, one cannot brush aside the reality that this indicator is flashing a
“significantly overvalued” red. Naturally though, this is not a prediction, merely an observation based on
events. A grain of salt need be applied.

As 2025 takes root and the markets continue their dilly-dally, there’s no better time to review your own
investment strategy and consider engaging with a professional philosophy that’s neither idle nor
conventional. One small step starts with a no-obligation conversation. Your better future self awaits!

All My Best, QUOTE OF THE MONTH

Adrian Harasymiw “To double your money in a year, you have to
Investment Advisor

bet on what people don't know that's true.”
~ Mark Skousen
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10-YEAR BOND YIELDS Dec 2024 Nov 2024 202 2024
Canada 3.92% -5.19% 10.94% 0.22%
U.S. 8.60% -2.47% 20.82% 18.29%
Switzerland 3.99% -48.34% -34.92% -64.13%
Japan 1.11% 8.40% 28.98% 76.90%
MAJOR STOCK INDICES Dec 2024 Nov 2024 202 2024
S&P/TSX (Canada) -3.60% 5.87% 3.11% 18.29%
DOW (U.S.) -5.30% 7.26% 0.67% 13.25%
S&P 500 (U.S.) -2.62% 5.40% 2.15% 23.95%
Nasdaq (U.S.) 0.19% 4.88% 4.82% 26.07%
NYSE (U.S.) -5.80% 5.37% -2.15% 13.32%
FTSE 100 (U.K.) -1.38% 2.18% -0.78% 5.60%
Euro Stoxx 50 (EUR) 2.32% -0.52% -2.17% 8.12%
Nikkei 225 (Japan) .39% -0.77% .35% 20.19%
5 (Jap 4.39 77 4.35 9
Shanghai (China) 0.70% 1.55% -8.78% 12.75%
MAJOR COMMODITIES Dec 2024 Nov 2024 202 2024
Gold (USD) -1.23% -2.65% -0.57% 27.42%
Silver (USD) -6.04% -5.14% -6.94% 21.61%
WTI Crude Oil 5.47% -3.46% 4.84% 0.01%
Natural Gas 12.71% 24.86% 25.34% 39.81%
Uranium -5.63% -1.60% -11.04% -20.46%
Wheat 0.62% -18.38% -5.58% -12.28%
Cotton -4.91% 3.36% -7.02% -15.44%
OTHER Dec 2024 Nov 2024 202 2024
USD Index 2.55% 1.85% 7.68% 7.00%
CAD/USD -0.46% -0.59% -6.40% -8.32%
Bitcoin -2.80% 37.10% 47.84% 121.41%
Ethereum -10.03% 47.25% 27.93% 46.04%
VIX 23.15% -41.20% 2.24% 31.16%

Source: TradingView

For more investment information, be sure to check out the INVESTMENTS segment of
www.PinnacleSovereign.com

Wanting better interest paying solutions for your savings? Check out some of these current best rates available on
our investment shelf. Please contact us for further information. (Rates subject to change without notice.)

High Interest Savings Fund (net): 3.17% (CAD) & 4.24% (USD)
1-Year GIC (net): 3.37% (CAD) & 4.60% (USD)

Adrian Harasymiw is an Investment Advisor with Aligned Capital Partners Inc. (“ACPI”). The opinions expressed are those of the author and not necessarily those of ACPI. This material
is provided for general information and the opinions expressed and information provided herein are subject to change without notice. Every effort has been made to compile this
material from reliable sources however no warranty can be made as to its accuracy or completeness. Before acting on the information presented, please seek professional financial advice
based on your personal circumstances. ACPI is a full-service investment dealer and a member of the Canadian Investor Protection Fund (“CIPF”) and the Canadian Investment
Regulatory Organization (“CIRO”). Investment services are provided through Pinnacle Sovereign Investments of ACPI, an approved trade name of ACPI. Only investment-related
products and services are offered through Pinnacle Sovereign Investments of ACPI and covered by the CIPF.
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